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War Applicant: 

We have considered your application for exemption from Federal incore tax 
as an organization described in section 501 (c) (6) of t-ha Internal Revenue 
Code of 1954. 

The information sulxriitted discloses that you were incorp***************he 
nonprofit corporation laws of the State of**********n on **************. 

Your Articles of Incornration provide , in part, that you are organized 
"to unite those engaged in the recognized branches of the real estate 
business in this cmnunity for the purpose of exerting a beneficial 
influence upon matters affecting the real estate business and related 
interests.!' You provide a multiple listing service for your members; help 
provide continued education on current real estate practices; and provide 
a local agency for licensees and businesses i.n the real estate fields who 
wish to be part of************************************************. You 
also provide two scholarships to graduating seniors in the area. 

The multiple listing servicc: is a committee of the organization which 
receives listings and sales information, copies and disperses the 
information to mmbers. Fiabers using this service pay dues .to cover 
expenses of the service, which include secretarial wages, postage, 
mileage, copies, etc. Members also pay dues which are turned over to the 
State and National Healtor organizations. Educational programs consist of 
occasional speakers brought in, usually at their own expense, to keep. 
members informed of all phases of real estate. 

Section 501(c)(6) of the Code provides for the exemption from Federal 
income tax of business leagues, chambers of comrce, real estate boards, 
or boards of trade, not organized for profit and no part of the net 
earnings of which inures to the benefit of any private shareholder or 
individual . 
Section 1.501 (c) (6) -1 of Income Tax Regulation states, in part, as 
follows : 

"A business league is an association of persons having some c o m n  
busi.ness interest, the purpose of which is to promte-such common 
interest....It is an organization of the same general class as a 
chamber of commerce or board of trade. Thus, its activities should 
be directed to the improvement of business conditions of one or more 
lines of business as distinguished from the perfomnce of particular 
services for individual persons." 



***** ****** ***** ** *****  s 

It is the position of the Internal  Revenue Service t h a t  the operation of 
a r ea l  estate multiple l i s t i n g  service is inherently designed f o r  the 
rendering of part icular  services fo r  individual board members as a 
convenience and economy i n  the  conduct of the i r  respective businesses, 
llierefore, an organization so  operated, instead of primarily engaging i n  
a c t i v i t i e s  for  the improvement of bi~siness conditions within the r e a l  
e s t a t e  business generally, is performing part icular  services for  i& 
member s  through the maintenance and operation of its mui>,lple l i s t i n g  
system by providing them w i t h  l i s t i n g s  of properties for  s a l e  which serve 
them a s  a convenience and economy i n  the  conduct of t h e i r  businesses. W e  
further conclude t h a t  the operation of a r e a l  e s t a t e  multiple l i s t i n g  
service const i tutes a business of a kind ordinari ly carr ied on f o r  
prof i t .  In  thisconnection see Revenue Ruling 59-234, Cumulative Bulletin 
1959-2 Page 149. 

Based on the information s h i t t e d ,  we hold t h a t  your primary a c t i v i t y  is 
the operation of a multiple l isking service, which const i tu tes  the 
performance of part icular  services fo r  your members. Therefore, w e  have 
concluded tha t  you do nlot qualify fo r  exemption from Federal incorn tax 
a s  an organization described i n  section 501(c) (6) of the  In ternal  Revenue 
Code. ,Wcordingly, you a re  required t o  f i l e  Federal income tax  returns 
on Form 1120. 

I f  you a r e  i n  agreement with t h i s  proposed determinat i~n,  w e  request tha t  
you sign and return the  enclosed agreement Fom 6018. Please note the 
instruct ions for  signing on the reverse side of t h i s  form. 

I f  you a r e  not i n  agreement w i t h  t h i s  proposed determination, w e  
recommend t h a t  you request a hearing with our o f f i ce  of Regional Director 
of Appeals. Your request for a hearing should include a writ ten appeal 
giving the  fac ts ,  law, and any other information t o  supprt your position 
a s  explained i n  the enclosed Publication 892. You w i l l  then be contacted 
t o  arrange a date for  a hearing. m e  hearing may be held a t  the  of f ice  
of Regional 3irector  of Appeals or, i f  you request, a t  a mutually 
convenient D i s t r i c t  Office. A self-addressed envelope is enclosed. 

Sincerely yours, 

******* *  **** 
* * * * * *  *****  r 

Enclosures: 
Publication 892 
Form 6018 


